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STAYING RESILIENT AMID ECONOMIC UNCERTAINTY

1H 2020 GROUP PROFITABILITY IMPROVED YEAR-ON-YEAR

First Half of 2020

• Group revenue of US$991.6 million improved by 
5.9% over the same period last year and decreased 
by 10.5% compared to the second half of last year

• Group net profit of HK$ 390.8 million increased 
119.2% as compared with the first six-month 
period of last year; and decreased 12.0% compared 
to the second six-month period of last year
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REVIEW
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REVIEW (Continued)

Materials Segment Review (Continued)

The Materials Segment achieved gross margins of 16.9% and 13.5% during the second quarter and the first half of 
this year, respectively, representing improvements of 546 bps and 250 bps YoY respectively. This segment achieved 
a segment profit of HK$58.1 million in the second quarter, an increase of 193.7% YoY, and HK$73.9 million in the 
first half of this year, an increase of 144.4% YoY. The gross margin improvement this year compared to last year 
for Materials Segment was underpinned by higher volume effect and discontinuation of the loss-making Molded 
Interconnect Substrate business in 2020.

SMT Solutions Segment Review

SMT Solutions Segment 1H 2020 Q2 2020

HoH YoY QoQ YoY

Bookings (US$m) 437.1 +13.7% –10.3% 166.6 –38.4% –43.7%
Revenue (US$m) 392.6 –18.7% –6.9% 204.2 +8.0% +2.2%
Gross Margin 31.8% –225 bps –409 bps 31.3% –101 bps

.2%
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REVIEW (Continued)

Riding On Global Trends
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REVIEW (Continued)
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Six months ended 30 June

202023201923’ 0 0 0 2 3’00023(Unaudited)23(Unaudited)23Cash generated from operations231,553,149231,791,50123Income taxes paid23(216,416)23(253,153)23Net cash from operatiLanifaivities231,336,733231,6 5,34823Net cash used in investiLanifaivities23(140,012)23(33,224)23Purchase of property, plant and equipment23(70,367)23(325,269)23Net cash outflow arisiLanon ifquisition of subsidiaries23(29,489)23(25,302)23Other investiLancash flows232352332,63623(70,367)23
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

 Hedge accounting (Continued)

 Assessment of hedging relationship and effectiveness

For hedge effectiveness assessment, the Group considers whether the hedging instrument is effective in 
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)

 Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the Amendments to References to the Conceptual 
Framework in HKFRSs and the following amendments to HKFRSs issued by the HKICPA, for the first time, 
which are mandatory effective for the annual period beginning on or after 1 January 2020 for the preparation 
of the Group’s condensed consolidated financial statements:

Amendments to HKAS 1 and HKAS 8 Definition of Material
Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, HKAS 39 and HKFRS 7 Interest Rate Benchmark Reform
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3. SEGMENT INFORMATION

The Group has three (2019: three) operating segments: development, production and sales of (1) 
semiconductor solutions (formerly known as back-end equipment), (2) surface mount technology solutions and 
(3) materials. They represent three major types of products manufactured by the Group. The operating 
segments are identified on the basis of internal reports about components of the Group that are regularly 
reviewed by the Company’s Chief Executive Officer, the chief operating decision maker (“CODM”), for the 
purpose of allocating resources to segments and assessing their performance. The Group is organized and 
managed around the three (2019: three) major types of products manufactured by the Group. No operating 
segments have been aggregated in arrivn-GBi39.nce. The >>BDC 
BT
0.26 Tw 9.5 00 9eao are of prodM/Eo6 
/red mpany’s round thf0u0.16 Tw 9.5 0 0 9.5 66.5197 5a-GBLa2nTw 9.5 0q 0 0 9.7M.5 n <axaegmenearntypes eachated w 9.withe ba.5197 58mens are idestred by the Group. No operating 
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3. SEGMENT INFORMATION (Continued)

 Segment revenue and results (Continued)

No analysis of the Group’s assets and liabilities by operating segment is disclosed as they are not regularly 
provided to the CODM for review.

All of the segment revenue derived by the segments is from external customers.

 Geographical analysis of revenue by location of customers

Revenue from external customers
Six months ended 30 June
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7. FINANCE COSTS

Six months ended 30 June

2020 2019
HK$’000 HK$’000

(Unaudited) (Unaudited)

Interest on bank borrowings 45,871 36,276
Interest on convertible bonds — 35,951
Interest on lease liabilities 26,062
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8. INCOME TAX EXPENSE (Continued)

Current tax:

(a) On 21 March 2018, the Hong Kong Legislative Council passed The Inland Revenue (Amendment) (No. 
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8. INCOME TAX EXPENSE (Continued)

Current tax: (Continued)
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9. DIVIDENDS

Six months ended 30 June20202019HK$’000HK$’000(Unaudited)(Unaudited)Dividend recognized as distribution during the periodFina
8Dividenfor 
(20 paid of 
(HK)Tj
/T1_3 1 Tf
00 c 0 Tw ($)Tj
/T1_2 1 Tf
-0.0140 c .016 Tw536758 0 Td0.70 m
(20: f(Fina
8Dividenfor ))Tj
ET
EMDl 
Spant <<Lang (en-GB)/MCID 8273t >>BDl BT
00 c 0 Tf
9.5 0 0 9.544.252477 568.3113  m ))Tj
ET
EMDl 
Spant <<Lang (en-GB)/MCID 8473t >>BDl Bf
-0.0140 c .016 Tf
9.5 0 0 9.7866.51975568.3113  m
(28 paid of 
(HK)Tj
/T1_3 1 Tf
00 c 0 Tw ($)Tj
/T1_2 1 Tf
-0.0140 c .016 T7 1.658 0 Td1.40)he p share tio408,895,533 ))Tj
ET
EMDl 
Spant <<Lang (en-GB)/MCID 8473t >>BDl BT
00 c 0 Tf
9.5 0 0 9.285.4462975568.3113  m ))Tj
ET
EMDl 
Spant <<Lang (en-GB)/MCID 8573t >>BDl Bf
-0.0140 c .016 Tf
9.5 0 0 9.7866.51970 48.3113  mm
(20: 406,7 6,333)hshares))Tj
ET
EMDl 
Spant <<Lang (en-GB)/MCID 8476t >>BDl BT
/T1_1 1 TT
0.0140 w 9.5 0 0 9.51 483.1170 48.3113  m286,227)
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11. ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT/RIGHT-OF-USE ASSETS

During the period, the Group incurred HK$119.1 million (for the six months ended 30 June 2019: HK$365.8 
million) and HK $40.2 million (for the six months ended 30 June 2019: HK$67.1 million) on the acquisition of 
property, plant and equipment and the addition of right-of-use assets, respectively.

12. TRADE AND OTHER RECEIVABLES

365.8 
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13. TRADE LIABILITIES AND OTHER PAYABLES

At 30 June 
2020

At 31 December 
2019

HK$’000 HK$’000
(Unaudited) (Audited)

Trade payables 1,653,698 1,406,438
Deferred income (Note) 92,879 104,991
Accrued salaries and wages 281,033 294,719
Other accrued charges 425,930 475,557
Payables arising from acquisition of property, plant and equipment 98,059 139,421
Contingent consideration for an acquisition — 29,489
Other payables 183,918 219,796

2,735,517 2,670,411

Note:
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14. PROVISIONS

The Group’s provisions are analyzed for reporting purposes as:

At 30 June 
2020

At 31 December 
2019

HK$’000 HK$’000
(Unaudited) (Audited)

Current 301,070 283,696
Non-current 53,423
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39 17. SHARE-BASED PAYMENTS Initial Scheme
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17. SHARE-BASED PAYMENTS (Continued)

 New Scheme

At the annual general meeting of the Company held on 7 May 2019, the shareholders approved the adoption 
of a New Employee Share Incentive Scheme (the “New Scheme”) with a life of 10 years up to 23 March 
2030, which replaced and superseded the existing Scheme on 24 March 2020. Details of the New Scheme 
were set out in the circular to the shareholders dated 1 April 2019.

On 25 March 2020, the directors resolved to contribute HK$
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17. SHARE-BASED PAYMENTS (Continued)
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19. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

  Fair value of the Group’s financial assets and liabilities that are measured at fair value on a recurring 
basis

Some of the Group’s financial assets and liabilities are measured at fair value at the end of each reporting 
period. The following table gives information about how the fair values of these financial assets and financial 
liabilities are determined (in particular, the valuation technique(s) and inputs used).

Financial assets and  
financial liabilities Fair value as at

Fair value 
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REVIEW OF FINANCIAL STATEMENTS

The Audit Committee has reviewed the Group’s unaudited condensed consolidated financial statements for the six 
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