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Corporate Information

Directors
Executive Directors:

Arthur H. del Prado, Chairman

Lo Tsan Yin, Peter, Vice Chairman

Chow Chuen, James

Lee Wai Kwong

Tang Koon Hung, Eric

Non-executive Director:

Arnold J.M. van der Ven

Independent Non-executive Directors:

Orasa Livasiri
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Chairman’s Statement (Continued)

Review continued

Our new products introduced in 2007 were well received.

• The AD830 die bonder, which is desig200 or achiRevng highd
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Chairman’s Statement (Continued)

Liquidity and Financial Resources 
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Management Discussion and Analysis

In 2007, we have successfully
surpassed the historical highs
achieved in 2006 on the back of
another year of strong growth.

13

FROM STRENGTH
TO STRENGTH
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Management Discussion and Analysis (Continued)

Overview continued

China is the world’s most populous country, and we believe that it will continue to grow in

importance. Nevertheless, there are challenges involved, such as its territorial size and the
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Management Discussion and Analysis (Continued)

15

TECHNICAL
EXPERTISE

As the world’s top supplier of Assembly
wide range of models to address the
discrete, power and LED.
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Management Discussion and Analysis (Continued)

17

CAN DO SPIRIT

Our strong performance clearly
demonstrated that we were able to
react faS72C26lrket changes asrly
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Management Discussion and Analysis (Continued)

Market and Product Development continued

Lead Frame Division
Last year our lead frame business again showed the benefits of the increased resources we

allocated to the segment. Record billings were achieved for successive quarters in 2007.

Lead frame revenue achieved a strong 11.3% growth and contributed to 20.1% of the

Group’s total turnover in 2007. This is clear evidence of our good progress in strengthening

the competitive position of our lead frame business through strategic realignment.

In fact, our lead frame business has seen a compound annual growth rate of 25.3% per

year from 2003 to 2007. In comparison, SEMI has o.56Di6hat  gro.3% growth rate of perM a r E M I  
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Management Discussion and Analysis (Continued)

IMPECCABLE
EXECUTION
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Management Discussion and Analysis (Continued)

Capacity and Plant Development
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Management Discussion and Analysis (Continued)

23

PURSUIT OF
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Directors’ Report

The Directors present their annual report and the audited consolidated financial statements of the Company and its

subsidiaries (hereinafter collectively referred to as the “
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Directors’ Report (ConEued)rs
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Directors’ ÓErt (Continued)rs
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Directors’ Report (Continued)

Substantial Shareholders
As at 31 December 2007, the following persons (other than the interests disclosed above in respect of Directors or

chief executive of the Company) had interests in the share capital of the Company as recorded in the register

required to be kept by the Company under Section 336 of the SFO:

Long positions Lending pool

Percentage of Percentage of
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Corporate Governance Report

The manner in which the principles and code provisions in the Code on Corporate Governance Practices (“CG

Code”
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Corporate Governance Report (Continued)

35

The Board continued
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Corporate Governance Report (Continued)
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Corporate Governance Report (Continued)

Accountability and Audit continued

Audit Committee continued

There is no material uncertainty relating to events or conditio





Consolidated Income Statement
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Consolidated Balance Sheet
At 31 December 2007

2007 2006

Notes HK$’000 HK$’000



Consolidated Statement of Changes in Equity
For the year ended 31 December 2007

44

Attributable to equity holders of the Company

Employee
share-based Capital

Share Share compensation redemption Capital Translation Retained Dividend
capital premium reserve reserve reserve reserve profits reserve Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2006 38,706 140,973 – 155 70,944 (81,135) 1,720,714 503,177 2,393,534

Exchange differences on
translation of foreign operations
recognised directly in equity
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Consolidated Cash Flow Statement
For the year ended 31 December 2007

2007 2006

HK$’000 HK$’000

Operating activities

Profit before taxation 1,450,125 1,278,774
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

3. Significant Accounting Policies continued

Financial instruments continued

Impairment of financial assets continued

The objective evidence of impairment could include:

• significant financial difficulty of the issuer or counterparty; or

•
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

5. Capital Risk Management
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

6. Financial Instruments continued

Financial risk management objectives and policies continued

Market risk continued

Currency risk continued

Sensitivity analysis continued

U.S. dollars Japanese Yen Singapore dollars Renminbi
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

7. Turnover
Turnover represents the amounts received and receivable for goods sold to customers during the year less

returns.
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

8. Business and Geographical Segments continued

(B) Geographical segments
The Group’
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Notes to the Consolidated Financial Statements (Continued)
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

11.Income Tax Expense continued

The Company continued to receive letters from the Hong Kong Inland Revenue Department during the year

ended 31 December 2007 seeking information relating to Profits Tax and other tax affairs of certain subsidiaries
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

13.Directors’ Emoluments
The emoluments paid or payable to each of the eleven (2006: sev
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

15.Retirement Benefits Plans continued

The amount charged to the consolidated income statement of HK$55,990,000 (2006: HK$46,854,000) represents

contributions paid and payable to the plans by the Group at rates specified in the rules of the plans less
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

21.Trade and Other Receivables continued

Credit policy: Payment terms with customers are mainly on credit together with deposits. Invoices are normally

payable within 30 days to 60 days of issuance, except for certain well established customers, where the terms

are extended to 3 to 4 months. Each customer has a pre-set maximum credit limit.

Note: Amounts due from ASM International group companies are unsecured, non-interest bearing and repayable according

to normal trade terms.

Manag
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

26.Deferred Taxation
A summary of the major deferred tax liabilities and assets recognised and movements thereon during the

current and prior reporting periods is as follows:



71





73

Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

31.Connected and Related Party Transactions continued

(c) On 16 March 2004, the Company entered into a management and production agreement (the “M & P

Agreement”) with ASM International. The M & P Agreement commenced from the date of Agreement

for a term of one year and is terminable by three months’ notice in writing by either party. Details of the

M & P Agreement are set out in the announcement dated 18 March 2004 made by the Company. The M

& P Agreement was terminated eff

e dae Cooduction agordersommnfirm
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Notes to the Consolidated Financial Statements (Continued)
For the year ended 31 December 2007

32.Particulars of Principal Subsidiaries of the Company continued

Proportion of nominal
Place of value of issued ordinary
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Five Year Financial Summary

For the year ended 31 December

2007 2006 2005 2004 2003

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Results

Turnover 5,392,661
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